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ITEM 5.02. DEPARTURE OF DIRECTORS OR PRINCIPAL OFFICERS; ELECTION OF DIRECTORS; APPOINTMENT OF PRINCIPAL OFFICERS.

Pursuant to Section 5.6(b) of the Agreement and Plan of Merger, dated as of September 29, 2005 (the “OFS Merger Agreement”), by and among Bimini Mortgage Management,
Inc., Bimini Acquisition LLC, Opteum Financial Services, LLC and the Members named therein, Mr. Jason Kaplan has resigned as a director of Opteum Inc. effective November
3, 2006. Consequently, the number of directors constituting the company’s Board of Directors has been reduced to seven.

Section 5.6(b) of the Merger Agreement is incorporated herein by reference to Exhibit 2.1 to the company’s Form 8-K dated September 29, 2005, and filed with the U.S.
Securities and Exchange Commission on September 30, 2005.

ITEM 7.01. REGULATION FD DISCLOSURE.

On November 5, 2006, the Bond Investor Presentation attached hereto as Exhibit 99.1 will be presented at the ABS East® conference in Orlando, Florida. ABS East is a
registered trademark of Information Management Network, Inc.

The information furnished under this Item 7.01 Regulation FD Disclosure, including the exhibit related hereto, shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended.

ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS
(d  Exhibits
Exhibit No.

99.1 Bond Investor Presentation




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

Date: November 3, 2006 OPTEUM INC.

By: /s/ Jeffrey J. Zimmer

Jeffrey J. Zimmer
Chairman, Chief Executive Officer and President
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FINANCIAL SERVICES

BOND INVESTOR PRESENTATION

ABS East Conference - Orlando, Florida
November 5, 2006

Free Writing Prospectus

This document constitutes a free writing prospectus.

Opteum Mortgage Acceptance Corporation (the "Depositor') has filed a registration statement (including a
prospectus) with the SEC for the offering to which this free writing prospectus relates . Before you invest, you
are encouraged to read the base prospectus in that registration statement and other documents the issuing
entity has filed with the SEC for maore complete information about the issuing entity and this offering. You
may get these documents for free by visiting EDGAR on the SEC Web site at Alternatively, the
Depaositor will arrange to send you the base prospectus if you request it by calling (toll-free) 1-866-454-3099

This free wiriting prospectus is not required to contain all information that is reguired to be included in the
base prospecius.

The information in this free writing prospectus is preliminary and is subject to completion or change.

The information in this free writing prospectus, if conveyed prior to the time of your commitment to purchase,
supersedes information contained inany prior similar free writing prospectus relating to these securities.

This free wiriting prospectus is not an offer to sell or a solicitation of an offer to buy these securities in any
state where such offer, solicitation or sale is not permitted.




Forward-Looking Statement

Statements herein relating to matters that are not historical facts are forward-looking statements as defined
inthe Frivate Securities Litigation Reform Act of 1985, The reader is cautioned that such forward-looking
statements are based on

« Information available at the time and on management's good faith belief with respect to future events,
and are subject to risks and uncertainties that could cause actual performance or results to
differ materially from those expressed in such forward-looking statements .

+ |mportant factors that could cause such differences are described in Opteurn Inc's filings with the
Securities and Exchange Commission, including Opteum Inc's most recent Annual Repaort on
Form 10-K ar Quarterly Report on Form 10-0.

Opteum Inc. assumes no obligation to update forward-looking statements to reflect subsequent results,
changes in assumptions or changes in other factors affecting forward-looking statements .
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Corporate Organization
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INCORPORATED

Opteum Financial SEWiBES, LLC Optellm Mor‘gage
(A wholly owned taxable subsidiary) Acceptance Corp.
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History

1999 2003 2004 2005

Formation of Homestar Opened Conduit Division Changed name te Opteum Inc. (REIT/INYSE Symbol: OPX),
Mortgage Services, LLC Opteum Financial formerly Bimini Morigage Management,
Services, LLC purchased Opteum Financial Services, LLC
A as a wholly-owned subsidiary in
November 2005
Strategies:

1 Diversification

a) Channel
b) Product
c) Geographic

2. Technology - develop an integrated ongination platform
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Profile of Opteum Financial Services, LLC

+ Taxable REIT subsidiary of NYSE publicly traded company - NYSE: Opteumn Inc. (OFX)
+ Strong & experienced executive management team; 978 employees;

« Mationwide originations with geographic diversification, Retail, Wholesale & Conduit;

» Qriginations: 2008 (through 9/20/2006) - $4.7 Billion;
2005 - $6 5 Billion:
2004 - $5.1 Billion:
2003 - $3.0Billion:

« $9 2 Billion Servicing Portfolio as of September 30, 2006:
« Issued securitizations in the amount of $9 1 Billion - OPMAC {previously HWAC),

+ Technology driven company. All origination channels incorporate integrated systems throughout operations
with edits that insure compliance for regulatory and predatory lending requirements;

« $3 .65 Billion in credit lines currently available to fund production;
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Origination Channels

Opteum Funding
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YTD Production Summary

« Through September 30, 2006, Opteum closed $4 7 Billion Dollars of Residential Mortgages

Product # Of Loans Loan ount % Of Total
FMMA f FHLMC 2,439 458,715,341 0.9%
FHA f WA 1,005 162,169,998 24%
Mon-Conforming 498 166,827,208 33%
Prirne ARM B3 15,238,781 0.3%
ALT A 10,315 3,098,412,759 B5.8%
Expanded A- 201 51,646,936 1.1%
Subprime s 203,812,447 4.3%
Second Liens 4,036 26E, 361,042 8.7%
Megative Am ARM 160 84,221,805 1.2%
Brokered Loan 1,137 229,338,795 4.0%
TOTAL 20,820 4,705,845,111 100.0%
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Production by Channel
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Loan Amaunt (000's)

Opteum Financial Services:
Loan Production by Channel through September 30, 2006

2500000 -

2,000 000

1,500 000 -

1,000 000

|1:| Retail @'Wholesale ® Conduit

* 2006 production numbers reflected as of September 30, 2006




Product Mix — Retail 8

Opteum Financial Services: Retail Production by Product
Year-to-Date through September 30, 2006

2nds
. $69.67M
Subprime 5o
$312.61M
21%

A-

A Paper
$4.77TM— $798.54M
0% 53%
Alt A
$314.13M

21%

Total Retail Production = $1.499.72M
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Product Mix — Wholesale

Opteum Financial Services: Wholesale Production by Product
Year-to-Date through September 30, 2006

: 2nds A Paper
e s1%6q1M  $251M
o\ o
A-
$39.19M
3%

AltA
$1.006.62M
76%

Total Wholesale Production = $1,324.97TM
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Product Mix — Conduit 10

Opteum Financial Services: Conduit Production by Product
Year-to-Date through September 30, 2006

A- 2nds
$7.69M $4058M
0% 2%

\

Alt A
$1.832.80M
98%

Total Conduit Production=  $1.881.16M
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Warehouse Capacity

Committed/
Uncommitted

Maturity

Lgs Uncomimitted On Dermand §7¥50,000,000
RFC Caommitted 1103072006 §100,000,000
JPMorgan Chase(l) Committed ai30rz2007 $1,000,000,000
Colanial Bank Uncommitted On Dermand §700,000,000
Citigroup Cammitted 262872007 §1,000,000,000
FrmA AS AR Uncommitted On Dermand $100,000,000
TOTAL $3.650,000,000

Saowrce: Campany Data

(11 Includes sublimit of $150.0 million for Servicing
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FIVESTARSERIES'

¥ FIVESTARSERIES I FIVESTARSERIES -
W H ALT 'A° PROGRAM Ty EXPANDED A PROGRAM

Credit Grade: Alt A Credit Grade: "A-
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Opteum Products - Underwriting Overview

13

+ 7 Documentation Types: ﬂ?
- Full Documentation 'if"x 'ﬁ FIVESTARSERIES "
- Limited Documentation ‘iﬁ? ﬁf\«f ALT ‘A’ PROGRAM

- Stated Income fVerified Assets (SIVA)

- Mo Income fVerified Assets (NIVA)

- Stated Income f Stated Assets (SISA)

- Mo Income £ Mo Assets (NIMA)

- Mo Income f Mo Employment £ Werified Assets (NINEWA)

+ 30 & 15 Year Fixed rate, 40730 due in 30, 6 Month Libor, 2/28 3/27, 5125, 7/23 Hybrid ARM Products;
5Yr. Hybrid Option AR M

+ 10-Yr. Interest Only option available on both Fixed and Adjustable Rate Loans (Mot available on 40030 ¥r. Fixed);
or 15 Y. Fixed);

+ Frepayment Fenalties: Fixed Rate Products - 3 ¥r. Hard or Soft; ARM Products -1 to 5 Years {Hard Prepays &
Soft Prepays offered);

+ Borrower & Lender Paid Mortgage Insurance (LPMI):
8001-85% LTV =12%; 85 01-90% LTV =30%; 9001 - 95% = 35%; 9501% - 100% = 35%

}\l
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Opteum Products - Underwriting Overview 14

« Qualifying Ratios (Including /O LTV F CLTY: ﬁﬂf* EIVESTARSERIES -
Greater than 50%: 45% e e premmilcapmd
T0.01- 80%: 50%
Less than or equal to 70%: 55%

« Credit Score Requirements:
= Minimum credit score is 620 for Primary Wage Earner;
- Loan Amounts = $18 require B30 credit score for all borrowers;

- Second Homes & Investment Froperties with CLTY 9% - 100% require 680 credit score for all borrowers;

+ Credit History:
- 2 year credit history required, with minimum 5 trades; 0 X 30 Mortgage Lates in last 12 months
- S0% LTV & under;, Minimum 3 trades, 2 must be rated traditional lines with 1 active in last 6 months;
0 x 30 Mortgage in last 12 months;

- MNew Home Buyer: Allowed under Full Doc & SV A

= Full Doc: B20 credit score required for Primary Wage Earner, Reserves: < §1MM - 2 manths PITI
= SWABBD credit score required for All Borrowers; Reserves: 4 months PITI required




Opteum Products - Underwriting Overview 19

+ Revolving: Disregard all lates; ﬂ?

W W FIVESTARSERIES *
+ Installment LTV / CLTY >80% max 1 x 30 in last 12 months; <% 5% S Snu A PEOSRAM

» Foreclosures: MNone in last 2 years. Loan Amounts = $1MM - None in last 4 years;

+ Banlkruptcies: Discharge 2 years with good re-established andfor re-affirmed credit. Minimum of 3 trades required,;
Loan Amounts =%k — Maone in last 4 years;

« Appraisals: All loans require a full appraisal in compliance with Fannie / Freddie requirements & State requirements

+ Appraisal Reviews™

- Owiner Occupied/ 1-2 Units and Second Homes:
LT =80% - Enhanced Desk Review
Cormbined Loan Amount of $500,000 to $999 993 — Enhanced Desk Review
Combined Loan Amounts >=%1MM — Second Full Appraisal required

- Mon-Cwner Occupied 1-4 Units and Cwner Occupied 3-4 Units:
Up to $500 000 Loan Amount or LT/ CLTY of 25% - Enhanced Desk Review
LT/ CLTY =95% or Combined Loan Amounts of $500,000 to $999 999 — Enhanced Field Review
Loan Amounts ==$1MM - Second Full Appraisal required

* Appraisal Review Reguirements are the same far Five Star Expanded.




Opteum Products - Underwriting Overview 10

W
W W FIVESTARSERIES *

7:\3 ‘ﬁ? EXPANDED A- PRODGRAM

+ Furchase, Rate Term and Cash Out Transactions,

« 30-Year Fixed Rate and 2/28 and 3/27 Adjustable Rate mortgages;
* Prepayment penalties: 1— 3 year hard prepay;

+ Interest Only available on Owner Qocupied; 1 Unit only;

+ Credit grades;

1"AA" = (0 x 30 mortgage lates

A = 1 x 30 mortgage lates

3"AS" = Upto 3 x 30 mortgage lates on full doc (rolling lates allowed) — Owner Occupied

4V"A" = Stated Documentation maximum 2 x 30 mortgage lates in last 12 months;
Second Home & Investment maximum 2 x 30 mortgage lates in last 12 manths

}\l

- 4]
Opteum

%
<




Opteum Products - Underwriting Overview

17

W
W W FIVESTARSERIES *

YA EXPANDED A- PROGRAM
+ Credit History Trade Lines:
- 12 months mortgage f rental history required on all doc types;

- Full, Limited: LTY =90% or loans =$500K: 24 month credit history with minimum 2 trades
paid as agreed, 1 with minimum 24 month history, 17 with minimum 6 months history;

- LTWs «90% or loans <$500K: Minimum 12 month history with 2 trades paid as agreed,
1 with 12 months history, and 1 with 6 months history;

- Stated: Minimum 24 month credit history with 3 trades paid as agreed, 1 with minimum
24 month credit history, 2 with minimum & months history.

+ Minimum credit score: 580 based on Primary Wage Earner;

« Maximum Loan Amounts, $800,000;

}\l
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Opteum Products - Underwriting Overview 18

X
w \E FIVESTARSERIES

« Maximum LTV: 95% / maximum CLTV 100%: w EXPANDED A- PROGRAM

+ Debt Ratios: 50%, will allow up to $5% debt to income ratio with one compensating factor,
+ Mortgage Insurance: Mot Required;
+ Appraisals: All loans require a full appraisal in compliance with Fannie / Freddie requirements & State requirements

+ Appraisal Reviews®

- Dwner Occupied / 1-2 Units and Second Homes:
LT =80% - Enhanced Desk Review
Combined Loan Amount of $500,000 to $999 999 — Enhanced Desk Review
Combined Loan Amounts >=$1MM — Second Full Appraisal required

- Mon-Owner Occupied 1-4 Units and Qwner Qccupied 3-4 Units:
Up to $500 000 Loan Amount or LT/ CLTV of 95% - Enhanced Desk Rewview
LT S CLTY =95% ar Combined Loan Amounts of $500,000 to $999 999 — Enhanced Field Review
Loan Amounts =>=$1MM - Second Full Appraisal required

* Appraisal Review Reguirements are the same for Five Star Alt A.




Exception Process

19

The following exceptions on all products require management approval:

Regional Underwriting Managers: Opteum’s Chief Credit Officer:

* Debt to Income Ratios « Any exception to guideline on investar occupancy
« Minimurm trade lines * Purpose

« Reserves « Dccupancy

« Employment History LTV /CLTV

« Payment Shock + Credit Score

« Maximum # of mortgages
+ Maortgage History
+ Property Type

All exceptions are reported into Opteum Origination System.
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Year-End Exceptions 20

2005 WHOLESALE EXCEPTIONS -FIVE STAR PRODUCTS

CONSUMERCREDT
%

PAYRMENTSHOO K

SSTAR EXP ANDED 1%

ELIGE LE
o uT wh 0Tl
. COLLECTE N, JUDGR ENTS
ANDAECHA RGEOFFS
s
PROPFRIOELETING
AND/ORFORBZLOSURE
(g
CREDMTSCORE
%

# OF PROP ERTIES
134

MTG /RENT EXCEPTEINS FOFMTGSWAOPTEUR
4 &

RESERVES
[

MEECELLA HEGUS
o

LOAH & MOUNT ETRECLTY
a4 %

Humber of Units: 675
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Year-End Exceptions 21

2005 RETAIL EXCEPTIONS - FIVE STAR PRODUCTS

REZER'VES

2% MTG/RENT EXCEPTIONS

LOAN AW OUNT
%
FROF PRIOR LISTING
AMO/OR FORECLOSURE
ny

M 1SC ELLANED LS

LT CLTY i

5%

CAsSHOUT
1%

# OFM TGS W OPTELM
1% 55TARB{PANDED
ELIGIELE
IR 3

# OF PROPERTIES
1%

CREDIT SCORE

4 CONSUM ER CREDIT

T
COLLECTIONS,

JUDGMENT S AND/OR PAYMENT SHOCK

CHARGEOFF § 6% Humber of Units: 695
3%




Core Logic Loan Safe

22

LOANSAFFE"
Loan Risk
Assessment
Tool

IDENTITYPRO

Examines prior address history
for patterns and inconsistencies,
Baorrower Sales/Loan history, Alerts

}\l
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THIRDPARTYSCORECARD'
Frovides Zip Code Based

Collateral Risk Measurement
for Lender and Industry

HistorYPRrRO"

MWlarket analysis Flip/Fraud detection
Chain of Title Sales & Loan History




Core Logic Loan Safe 23

Loan Safe Risk Levels
LOWY RISK Score =0
MEDIUM RISK Score = 1-9
HIGH RISK Score = 10-25

HistoryPRO Risk Levels Borrower Risk Levels
LOWY RISK Score =0 LOWY RISK Score =0

MEDIUM RISK Score = 1-9 & LOANSAFE" MEDIUM RISK Score = 1-9

HIGH RISK Score = 10-25 HIGH RISK Score = 10-25

Zip Code Risk Levels
LOW RISK Score =10
WMEDIUM RISK Score = 1-5
HIGH RISK Score = B-25
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The Opteum Zone (OZ) *

—

_}5 l':: -
PN

opreumzone

OPTEUM'S AUTOMATED UNDERWRITING ENGINE

. Standardization & efficiency of Underariting Processes
. Risk Analysis Undenariting

. Robust and Flexible Engine

. Improved Efficiencies with Decreased Costs

. Improved Time Efficiencies
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The Opteum Zone (OZ)

25

Phase |
Fre-CQualification

=Pre-Qualification Madule in
production June 2005

=Deternine all programs
that hestfit applicant

=Disposition disclazing
conditions as mandated by
a selected loan program

=Administrative components
that manage eligibility
conditions and reasons for
ineligihility

*Full application integration with
creditvendors and S&F Levels
Model

*Engine intelligence including
Black Box capability for
rendering an approval, refer ar
decline decision

Automated Exception Process
Undervriter Admin component
Message Text campaonent

*Black Box rules far Five Star
Series, Five Star Seconds, Five
Star Expanded A- and Super
Star Second loan programs

Migration of OZ data hosting
from toplingo to Opteumn

Phase IV
Corelogic and

Interface

=Automates the process of
maving loans from OF to
Destiny LOS.

=Seamless hidge hetween
0Z and Destiny

*The benefit is reduced
undemwriter workload and
rminimal manual data entry

=0 will retrieve the
following from Corelogic for
analyzing further layered
risk:

Flip score

TSCORE

Loan Safe Score

slmplement a number of M|
vendaors used by OF Sellers
and Brokers

Maortgage Insurance

Phase V
e Labeli

=Display the Seller's brand
when accessing OZ from
the weh
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Opteum Mortgage Acceptance Corp.
Securitizations Issued




Opteum Mortgage Acceptance Corp — Securitizations through October 2006
HMAC 2004-1 HMAC 2004-2 HMAC 200 HMAC 2004-4 HMAC 2004-5 HMAC 2004-6
Original Balance F309 245,147 .00 F387.791,245.00 F417.055,202.00 F410,125,225.00 3874, 752.00 F761.026,631.00
Cloze Date hharch &, 2004 Wby 10, 2004 Juby 1, 2004 August 17, 2004 October 1, 2004 MNowember 19, 2004
LT 21.640 T7.380 7000 TA.G00 TE.340 81.300
Credit Scone G683 Gaz Gaz GE0 GE0 GG
Product Type
Fiwed 74,565 674.00 F114,245 246 .00 F134.693 470.00 F100,945 631.00 F130,103,752.00 F216.419.214.00
AR 6 ML $46 A576,205.00 F17,328,194.00 F21,432,084.50 F17 451,467 .00 F27,883,280.00 P43 6536, 158.00
AR 26 F121,797,275.00 F113 142 56300 F103.004,081 .32 F141 354 40200 F141,723.825.00 225 665 601.00
AR 306 F16,160,120.00 F51.137,778.00 F50 666 ,HD.TE 55, 789,554.00 F55,335,202.00 83,706,367 .00
AR S F50.542 203,00 85,878 ,609.00 80,720 ,624.97 Fr5,316,880.00 F54,476,221.00 Fr7 66S615.00
ARM 76 $951,420.00 $5 606, 750.00 95,460,822 51 55,808,316 .00 $3,658,106.00 2 507 936 .00
ARM 1006 F262,000 F342,000.00 $1,068,800 .00 $368,000.00 $534,267.00 $1,275,200.000
Product Credit
At A 273 f64,352 .00 F363,554 685 .00 F379 626,203 .00 F364,733,520.00 F345 627 679 .00 FH61,448,583.00
Expanded (&) 1} 1} 1} 1} i] F13.580,180.00
Subprima® 26,181, 795.00 24,236,560 .00 F37 429,009.00 40,869, 132.00 4,042, 76600 51,317 .821.00
Second Lien™ 0 0 ] 14,522 558.00 $14,203,307.00 F34,620,008.00
Prepay Type
Total Prepay 4318% 45 53% G0.72% TIEIE TR G8.32%
Hard Type Only 43.15% 17.70% 3745 2469 f8.36% 62.72%
Prepay Speed 51.58% 30.23% 3627 G487 % G648 40.11%
Curr. Annualized CPR
* Opteum no longer securitizes Subprime products (stating with OPMAC 2003-2) and seconds (the last one in OPMAC 2005-2).
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Opteum Mortgage Acceptance Corp — Securitizations through October 2006

28

OPMAC 20051  OPMAC 20052 OPMAC 2005-3  OPMAC 20054  OPMAC 20055 OPMAC 20061  OPMAC 2006-2
Original Balance 202 ,625,137.00 283,095 562.00 F937 116,704.00 F1.321,738.004.00 FO86 GE2,596.00 Fo234.441 04300 491,571,920
Cloze Date January 31, 2005 Fpril 5, 2005 Jume 17, 2005 August 25, 2005 Movember 20, 2005 harch 27, 2006 Jume 26, 2006
LT T8.100 504 7556 75.50 T4.05 T1.53 T6.97
Credit Score L=1:5:3 623 G99 T TOo2 704 691
Product Type
Fined F200,017.651.00 F227.070,252.00 F260,218.421.00 400,220 444.00 F382, 726,408 .00 F420,281 67000 1]
ARG il 30,254, 520.00 F51,803,303.50 70918541 .00 36,876 ,400.00 2,555 720.00 B5.562,472.00 1,081,458
AR 206 F362 888 66900 361 545 54800 F245 867 302.00 331,006 370.00 F271,071 226.00 F147 BET GE6.00 F60.922 619
AR 306 2 401 S34.00 27 817 025.00 561,304,982 .00 64,236 467 .00 a4 660 58600 31,940, 39400 6,425 481
AR A5 F101,087 S23.00 F137 607 ,001.00 F272 A28 87300 Fad3 266 360.00 F276 280 1300 F308 376, 066.00 F391 340 421
AR TG ¥5.201,261.00 2,054 187.00 F14.024,409.00 F33.026,402.00 F10.314.613.00 F17.215.620.00 2,015,445
AR 1006 2 673 546000 9,092 155.00 $12.204,165.00 $13,217 38000 £, 144 550,00 3,202, 140.00 Fra6 515
Product Credit
At A $719,172 200.00 64,593 328.00 921,181, 705.00 $1,182 ,426,818.00 JE66 66T 65 1.00 855,170 ,13.00 P62 D62 462
Expanded () 9,242 63500 FET TR 28400 $16,934,700.00 $139,311,186.00 $119 994 945 .00 $79,270 63600 F28 609,487
Subprime™ FH 70796200 1] i] i] 1] 1] 1]
Second Lien™ a2 602, 290.00 F2 12289000 o o o o o
Prepay Type
Total Prepay Y28 T30 TIEE T1.9% V.4 AT 20.4%
Hard Type Onby G9.9% G9.9% 69.5% Gid.0% G9.2% TE.2% A
Prepay Speed 28.84% 23T 29809 22.50% 19.31°% 16.22% 15.65%
Curr. Annwalized
CPR

* Opteum no longer secuwritizes Subgprime products (starting with OPMAC 2005-2) and zeconds (the last one in OPMAC 2005-2).




Interest Only Analysis 29
Interest Only
Total Securitized {As a subset of the Total Securitized)

Amaount 9.1 Billion 6.7 Billian

Loan Amaount 252,702 234,575

FICO 634 700

LT TE.6% 76 4%

CLTY 84.3% 85.9%

% AR M BY% 88%

% Fixed N% 22%

SFR 83% 5%

Condo 9% 9%

2-4 Linit 8% %

Purchase 7% Gi4%

RateTerm Ref 8% 8%

Cash-Out Refi 35% 28%

Primary Residence 84% 85%

2" Haome 3% I%

Imvestment Property 13% 12%

10%ear Interest Qnly [l Q9%

i
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Issuance Summary By Deal Name
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UPB Issue

ks Gross WAC Net WAC WACLTV

HMAC 2004-1 300,846,147 6114 5634 B1.64 84.67 683
HMAG 20042 | 387,791,245 5.550 5.206 77.35 81.32 592
HMAC 2004-3 417,085,302 5524 5.244 7r.ao 81.89 g92
HMAC 2004-4 410,124,324 5.960 5.620 T9.60 g84.72 £90
HMAG 20045 | 413,874,752 6.161 5.864 79.34 85.15 690
HMAG 20046 | 761,026,601 6.255 5936 81.30 87.55 686
OPMAG 20051 | 802,625,137 6.077 5742 78.10 85.18 688
OPMAC 2005-2 883,988 562 5927 4642 7594 84.13 693
OPMAC 2005-3 937,116,704 6.067 5796 7546 84.61 £94
OPMAC 20054 | 1,321,738,004 6.203 5923 75.57 85.0 701
OPMAC 2005-5 986,662 596 6.2049 54918 7405 82.35 702
OFMAG 2006-1 | 034,441,048 5.420 5141 7253 83.12 704
OFMAG 2006-2 | 491,571,939 6.836 5535 76.97 84.89 691
Total Issuance | $9,067,863,452 6.139 5.845 76.62 84.31 605

i

()1:)@1;}1
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Security Performance
Name Period 60 Day 90 Day
B]a] DQ

HIAC 2004-1 33 51.58% A2% 53% 3.55% 223% 1.81%
HRAC 2004-2 29 30.23% BE% 1.13% 1.53% 1.76% 1.76%
HWAC 2004-3 28 36.27% A0% A0% 9% 1.43% 1.12%
HRAC 2004-4 27 64.57% B9%, AT% 1.07% 1.46% EE%
HWAC 2004-5 25 66 .45% 20% 32% BE% 1.25% 1.07%
HRAC 2004-5 24 40.11% T4 AE% T2% 221% 1.65%
OPMAT 2005-1 22 28.84% 57% 3% T5% 117% S0%
OPMAC 2005-2 21 23.72% B1% % AT% 1 6% B0%
OPMAC 2005-3 17 29.89% 51% 2% 27% 1.10% S0%
OPMAT 2005-4 14 22 59% B1% 28% 18% 1.49% 0%
OPMAC 2005-5 1 19.31% 6% 6% A6% 1.01% 09%
OPMAT 2006-1 7 16.22% 24% 18% 05% TE% 0%
OPMAC 2006-2 4 15 65% 13% 0% 0% 0% 0%

* Information provided as of October 27, 2006

For more Performance information, visit
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Senior Management Bios

Jeffrey J. Zimmer
President, Chief Executive Officer and Chairman of the Board
Opteum INC. iformerly Bimini Mortgage Management)

Jeffrey J. Zimmer is the President and Chief Executive Officer of Opteum Inc. Most recently,
he was a Managing Director for the Mortgage-Backed and Asset-Backed Department at
RES/Greenwich Capital Markets. From 1950 through 2003, he held various positions in the
Montgage-Backed Department at Greenwich Capital. While there, Jeffrey worked closely with
some of the nation's largest mortgage banks, hedge funds, and investment management firms
on varied mortgage-backed securities investments. He has sold and researched almost every
type of mortgage-backed security in his 20 years in the mortgage business.

He has also negotiated terms on and paricipated in the completion of dozens of new

unde rwritten public and privately placed mongage-backed deals for customers of Greenwich
Capital. Jeffrey was employed at Drexel Burnham Lambert in the institutional mortgage-backed
sales area from 1984 until 1990
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Senior Management Bios

Peter R. Norden
President, Chief Executive Officer and Co-Head of Capital Markets
Opteum Financial Services, LLC

Senior Executive Vice President
Opteum INC. {formerly Bimini Mortgage Management)

Peter R. Morden is President and Chief Executive Officer of Opteumn Financial Services, LLC, and
serves on the Board of Directors of Opteum Inc. In addition to overseeing the company, Peter
serves on the Fannie Mae CEQ Advisory Council and the GMAC/RFC Mational Advisory Board. He
is a past President of the Mortgage Bankers Association of New Jersey.

Peter began his impressive career in mortgage banking 30 years ago as & senior auditor for Touche
Ross and Company, based in Mewark, M.J. In 1983, he acquired Olde Towne Mortgage Company,
where he then served as CEQ. That same year, he and Martin Levine, then President of First
Builders Financial Corporation, merged their respective companies to form First Town Mortgage
Corparation. Peter served as President and CEO of First Town until its purchase in 1993 by Chase
Manhattan Mortgage Corporation.
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Senior Management Bios

Robert E. Cauley

Vice Chairman, Senior Executive Vice President,
Chief Investment Officer and Chief Financial Officer
Opteum INC. {formerly Bimini Mortyage Management)

Senior Executive Vice President and Co-Head of Capital Markets
Opteum Financial Services, LLC

Fobert E. Cauley serves as Yice Chairman, Senior Executive Vice President, Chief Investment
Officer and Chief Financial Officer of Opteurn Inc. In addition, he is one of the founders of Opteumn
Inc. Robert was previously Vice President, Portfolio Manager at Federated Investment Management
Company in Pittsburgh, Penn. where from 1996 until Septernber of 2003 he was a Lead Portfolio
Manager, Co-Manager, and Assistant Portfalio Manager of $4.25 billion (base capital, unlevered
armount) in mortgage and asset backed securities funds.

From 1994 to 1996, Robert was an associate at Lehman Brothers in the asset-backed structuring
group. From 1992 to 1994, he was a Credit Analyst in the highly levered firms group and the
aerospace group at Barclay's Bank. He has invested in, researched, or structured almost every type
of mongage-backed security. Robert is both a CFA and a CPA and served in the United States
Marine Corps for four years.
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Senior Management Bios 37

Martin J. Levine
Executive Vice President and Chief Operations Officer
Opteum Financial Services, LLC

Martin J. Levine currently serves as Executive Vice President and Chief Operations Officer of
Opteurn Financial Services, LLC, a company he launched with Peter Norden in 1993 A Certified
FPublic Accountant, Marty spearheads the company's operational strategy nationwide. He is a
member of the American Institute of Cerified Public Accountants, the Mortgage Bankers
Association, and the Mew Jersey Homebuilders Association.

In 1987, he launched First Builders Financial Corporation and served as the company's President
until that company merged with Olde Town Maortgage in 1989 to form First Town Mortgage
Corporation. He then served as Executive Vice President and Chief Operations Officer of First
Town until its purchase in 1999 by Chase Manhattan Maortgage Corporation.
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Senior Management Bios

Rick E. Floyd
Executive Vice President and National Production Manager
Opteum Financial Services, LLC

Rick E. Floyd serves as Executive Wice President and National Production Manager of Opteurn
Financial Services, LLC. In this role, he is responsible for all aspects of Loan Officer recruiting,
hiring and ongoing education. As a senior Opteumn executive, he provides strategic counsel for the
Mational Builder and Marketing Divisions and all new initiatives, including joint ventures and market
expansions.

With nearly 20 years of mortgage banking experience, Rick serves as a Governor of the Mortgage
Bankers Association of Geaorgia. He is also President of the Atlanta Chapter of that association and
has been a member of its Ethics Committee. Rick is a member of the Fayette County and Metrao
Atlanta Chambers of Cammerce, Fayetteville Rotary Club, Fayette County Economic Board of
Directars, Fayette Youth Protection Home and Leadership Fayette. He began his career at Geargia
Federal Bank, eventually maving his way up to Georgia Regional Manager for Chase Manhattan
Martgage. Priar to forming Opteum, Rick worked with HomeBanc Mortgage Corporation, leading
the team that created the Builder Services Group - an industry first.
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Senior Management Bios

Timothy P. O’Neill
Senior Vice President and Chief Accounting Officer
Opteum Financial Services, LLC

Tim O'Neill is a Certified Public Accountant who has a wide range of experience in the financial world.
He began his career working for public accounting firms and an international manufacturer of art
supplies. Ewventually, he moved an to a real estate management and brokerage firm where he
supervised everything from the payroll department to the creation and installation of a new general
ledger and accounts payable system.

In 1991, Tim moved on to First Town Morgage Carporation where his duties included preparing
monthly and annual financial statements and daily cash management, among many other
responsibilities. He served as Senior Wice President and Chief Financial Officer of First Town until its
purchase in 1999 by Chase Manhattan Mortgage. Later the same year, he joined Peter B. Marden
and Martin J. Levine at Homestar Mortgage Services, LLC where he continues as Opteum's Senior
“ice President and Chief Accounting Officer. Tim is a member of the American Institute of Cerified
Fublic Accountants and the NYSECPA,
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Senior Management Bios

Jeff Pancer
Senior Vice President and Capital Markets Manager
Opteum Financial Services, LLC

Jeff Pancer leads the capital markets group and is responsible for hedging montgage pipelines,
providing daily pricing of all mongage products and overseeing the mortgage backed securities
MBS) allocations depantment. He also manages each offering of Opteum's private-label securities
on Wall Street.

Priar to his current role, Jeff was Vice President, secandary marketing, with First Town Martgage
Corparation and continued in this capacity through its acquisition by Chase Manhattan Mortgage
Corparation. He has also been an Associate Vice President at Dime Savings Bank, First Fidelity
Bank and Anchor Montgage Services.
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Senior Management Bios

Mary Glass-Schannault
Senior Vice President and Managing Director of Structured Finance
Opteum Financial Services, LLC

Ms. Schannault serves as EVP of Opteurn Funding (Conduit); SYP, Western Regional Manager,
Whaolesale and Retail operations and production; and Managing Director for Opteum's Structured
Finance transactions. She has been with Opteurn since 2002

Ms. Schannault is recagnized in the mortgage industry with 30+ years experience in residential and
commercial lending. Her major accomplishrments include writing the credit philosophy for the first
Alternative A Products in 1993, and was instrumental in developing the secondary market for structured
finance transactions with establishing risk-based pricing and credit grading. She has written additional
alternative mortgage products with a common sense approach to underwriting credit risk.

She served as a Founder and Principal Executive Officer of Impac Mortgage Holdings (IMH) and Impac
Commercial Holdings, EVP, Managing Director, IMH, since its formation in 1235, 5%F, Managing
Director of IC]] from 1992 to 1995, Responsibilities included negotiation and management of Structured
Finance (Remic & Asset-backed securitizations), whole loan transactions.

Prior to this, she held executive management positions within the mortgage banking industry.
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Senior Management Bios

Grace Currid
Senior Vice President and Chief Credit Officer
Opteum Financial Services, LLC

Grace Currid serves as Senior Yice President and Chief Credit Officer. She is responsible for
managing all aspects of Opteumn’s lending and credit policies and procedures. As part of this
responsibility, she also manages the Quality Assurance division within Opteumn. Prior to her position as
the Chief Credit Officer, she was the Mational Operations Manager, respansible for all aspects of the
loan file from processing through loan closing. As a recognized industry leader, Grace is actively
involved with the Mortgage Bankers Association of New Jersey,

She currently serves on the Board of Gowernaors and has also chaired multiple committees. In addition,
Grace is an active member of FNMA's Mational Underwriting Advisory Board and previously has been
an instructor for the American Bankers Association School of Mortgage Lending.
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Opteum Product Matrices
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(M0 Mnimmin oy UL histony RSUITEGD, Wa ML e (53 Smes Iheee (3) st B rased radtional irados, Wit OF I0ast one (1) e an Bl e roponisd for the last § monss
Hiawrl Or private party mongage counts as ond (1) rade.  Allowod 1o Badd one { 1) non-Sraddional rsde 1o maet reguiremaent

EmpdayTrent: O mol stale smpacyment an 1003 4506 s not required

Revodving / Insialiment: LTWCLTY <= ignone ail laies. LTWCLTY >B0%, max 1430 on installment in ihe kst 12 monihs, oredit analyss. will nod incorporale a masimum rember of lstes on Revohing debits

Ansati P Fipcpainesd

Resarves: oA recgared

Consumer Credit Counsaling: CCCS Plan must be compleded for 2 yeans with gocd me-established aedion re-aflrmed credit. Mesmasm of 3 radoes reguired. Loan Amounts >51 000,000 musi be comploted 4 yeas

i - D 2 yoars wilh good re-ssiabbshad andior re-affrmed credd. Minsmam of three (3} irades requinsd. Foreclosurss: None in last 3 yoars. Loan Amounts >51.000.000 Ho BEFC in los

4 yoars

T Lions £ Collpetians ¢ Change NU‘I'wl Lionis ot in g Lt 12 monthe. AD cpen Ridgresntt or Band fust b PIF pricd 10 o ot cloing. DO 909 $40009 Homes Mo payalT of colections and charge-os i Mauined when the Scoregese ol if

offs / : L5000 vestment Al apen ke, collpciors. judgments and change-offs musl Be PIF prios 1o, of ol dosing. Maedical eollsctions, $500 aggreguie arecunt, may remain apan.

Dualifying Ratios: o el ratios: are calculated

Max Fellor Cormiributian: Crwner Occupled & Ind Home with 81 LTV > $0% = 3%, LTV 80.00-80% = §%; bnvesiment Property with ME: LTY » 80% = X%
Crwmar Occuphed without Mi: LTVICLTVY <= T8% = 0%, LTWICLTV = T8% = 6%; Ind Mome withcut Bl LTV <= 785 = #%, LTV T5.01.80% = 6%, LTV > 00% = 3%
Ierveatmant Property without Mi: LTVICLTY <= 80% = &%, LTVICLTY = 8% = 3% Buydcwns Selar of Builder pisd Buydtwna ane mdudid in i Seller Contributions

Max CashOui: LT <= 20%: Unkmiled. LTV > B0%. S200K (325K avaidable up jo B3% LTV wilh 560+ score for O/0 properiies)

Marfgage Iiaurance: 30 Year: B0.01 bo B5% = 12% 05.01 to D0% = J0%. G001 to B5% = 13%. 15 Year: B0.0V to B5% = 0% 05.01 to D0% = 17%, G007 to B8% = 25% UGH, PRI Radian

Candos: FRRA Warmantstie Condo's alowsd with N0 Mestnicnons. Non-wiltantabie conso's slowsd 1or Owaer COruphod Snd Second HOme Sooupancy Wit o Fesinoon on Number of S Imsstor
condo's & only permied lor lew and mid-fie condos. Macimum ben s $550.000 for Mon-VWarantable Cando's.

Appraizais: AR foans requine @ Bl UERAR (FMNMA Sorm 1004 { EHLMG form 701 Appraiss| Review Reguiremsnts: 0% 1.2 units and Sscond Homas 1 unit (ncluding condos and PUD) Loan amounts o comtiesd
loan armosehi <$300 000 with LTWCLTY <05 Roveiws al undecsibes discrabon; Loans or combined 1oan amonti <$500,000 with LTWECLTY bmmwm-ammmmmm
e S0 0, D00 &l LTVATLTY. Ermnnced Desk Review. Loans amounts. or cambined loan armcunis of =5$1.000,000 2 ful appraisais. Non-Owner Occupied 1 anit: Loan amounis of coontnrsed ioan ameunts
<S500,000 wihy LTVICLTY 10 T5%: Enhanced Desk Raview, LOGN aimounts oF COMBinad loan Smounts $500 000 o S850 000: Enhanced Fiold Review Al B discretion of ths Uindensriter, sdoional revsw, |
|oomps of & nenw apprssal may be requingd. |

This Gpteum Pragram Muris i imendsd far usk by sty ana 13 B paabilc, Wi, LALANG ThIN. MASIA, It I8 URGSIUIGGE hat MONDAGE rAAet, KIAN KITIVE 1l PATAMELSTS e Bubfesct b5 Changs withsat
AL e ae Cavete g mmmmm nnﬂnummﬂnmammm
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x *« FIVESTARSERIES
™ I'"I‘n Income / No Employment/ Verified Assets (NINEVA - Mo Dac with Asscis )
Futerest Onhy Frature Avaitable

Investment Property

Purchase £ Purchaze & Purchase £
RafeTerm Raft . Rufinance Cash-Our Rate/Torm Pafl Refinance Cash-Out FwteTarm Faft Rofinance Cash-Qut
LUinits: LTV CLTV LTV CLTV LTV CLTV LTV CLTV LTV CLTV LT CLTV

1 =400, 000 % % 0% o 1 c=d0, 000 B B0 L) L1 TE% TER LY A

1 e 500,000 0% B BO% B 1 00,000 TH% B0% L) L) To% To% LY LY

1 CEG50,000 B 0% % B 1 <S50, 000 T B0 L) L] B5% B5% LY LY

1 <u1,000.,000 T0% 0% BO0% LY 1 <= 1,000.000 B B0 L) L)

2 <=A00,000 0% 0% 0% 0%

2 <= 500, 000 % 0% B% B

2 ==50,000 T8 DO To%% B

Doe Type:
Buydowns:
Crodit Seere & History:

NINEVA - Mo Doc with Assats: Employment and Income NOT stated on 1003 application. Assets. are verilied DaySme and evening phone numbers only. Minimum loan ameunt is 540,000

Mot Adirared

Credit scoee for all Damowers is 820 for loan amounts. 31,000, 000and LTV <=00%. LTV's 60.01-05% requine 860 scone foe all bormower. Loan amount =51,000.000 requires 580 scone for all Dermowes.
Loans wilth Subcedinate firancing requine a $80 scoré for all Domowens

QU0 and Second Homas: Mrsmium Tao-ysar crodt histony with s (3) rades; w0 (2} must bo rated Taditional trades wih one (1) active in last & months. Ront or Privale party morgage counts
a8 O 1) tdde. Boriowers wilh féporied Tradiband! morgage rads Can build oo (1) NoA-BaSBonal [Fade 1o Mesl fequinkmient

NOG: Minimum two-year credt history requined, with minamumm fve (5] traces; these (3} must be rabed traditions) trades, with a1 iast ong (1) besng an active trace reported foe the ast & months
Reeil or peivale party mafigage sounts as o (1) trade. Alowed 1o buld ome (1) non-tradiioral ads to meel requirtment

Ona NGY B8 SMEAcY™ENt on 1003, 4506 i8 nol regqured
LTWICLTY <=0t Ignere &b lates. LTVCLTV =B0%. mdx 130 on Installment in the lasl 12 monihe: chadd andlysis will not ncorparile & maimum number of Bles on Revaking detts
Assals must be verified. Wilen WOO with 2 menths. average balance or 2 mosi recent bank Sew for datails

Owner Occupled: Loan Amounts ==51, 000,000 2 months PITI; Loan Amounts =51, 000 000. & months PITI. 2nd Home: Loan Amourtts <=5 000,000 4 morths PITI, investment: Loan amounts ==680,000
4 maanifis PIT] reserses

|CCCS Plan must be compleled for 2 yedns with pood re-established andior re-afirmed credit. Minimum of 3 rades réquired. Loan Amounts >$1.000 000 must be completed 4 years

M Sedlay Con

= Oy god 2 years with good re-sstablshed andior re-afirmed credi. Memum of e (3) trades required. Foreclosurnes: None in last 3 yoars. Loan Amounss =51,000,000 No BECFG in last
4 years.
Ne Tax Liens fled in the las 12 months. ATl epan judgmants. of liens must be PIF prior 1o of at closing ; Mo payal? of esliections. and charge-offs.is requined when e aggregabe ickal is

<=55000. Inwestment All open liens, collections., judgments and charge-offs must be FIF prior io, or al closing. Medical coliecions, $500 aggregale amount, may remain cpen

o debd ratios are calculated

This Optswm Program Mairix is imended for use by menigage professisnais ealy and i shousd not be
wepiification in advance. Compiee sl

Drwvnider O & Ind Home with B LTV > 80% = Jie, LTV 80.01-80% = 6%; Investmant Propery with M LTV = B0% = 3%

Orener Occuplod without ME. LTVICLTY == 76% = 8%, LTVICLTVY = 78% = §%; 2nd Home without Mz LTV <= 75% = 9%, LTV 75.01-80% = 6%, LTV > 90% = 3%
Investment Propemy without MBI LTWCLTY <= 80% = 8%, LTWCLTV > B0% = 3%, Buydowns Sebs of Buloer pakd buydownd ae inchuded in max Selisr Conributions
LT om Bl Uabmed, LTV = 80%: S200K (F325K available up o 85% LTV with 860+ score ko DD propedties)

30 Year: 8001 to 85% = 12%: B5.01 fo 50%. = 30%; 50,01 to B5% = 35% 15 Year: 80.01 1o B5% = 8% 85,01 0 90% = 17%; 90.01 o 95% = 25%.UGL PMI. Radian

FhibLA Warrantabie Conda's allowed with no restncions. Non-wasrantable condo's alkrwed for Owner Occupied and Second Home sotupancy with na restriction on number of stones. Investos non-wamantabie
congda’s. are anly permitied for low and mid-rise condos. Maximum ken ts $550,000 for Non-Warantable Condo's

AR lodnE nequne & Rull URAR [FRMA, form 1004 ( FHLMC form 70). Appraissl Review Requinements /0 1-2 units and Second Homes 1 unl (including condos and PUDY; Loan mounls of omoaned
ioan amounts. =$800,000 wish LTVCLTY <=00%: Revieas ol underariter discretion; Loans or combined ican amoumts <5800 000 with L TW/CLTY =80% and Loan amounts o combined loan amounts: $500,000
g $U09.000 all LTVCLTV: Enhanced Desk Review; Loans amcunts or combined loam amounts of =51,000.000° 2 full appraisals. Mon-Owner Dccupled 1 wnif: Loan amcunts. or combined loan amounts
<£500,000 with LTVICLTV 1o T5%: Enfanced Desk Review, Lown amounits of comibined loan amounts $500,000 to $850,000 Enhanced Field Review. Al the discretion of the Underwniter, additional neview,

COMES OF @ N SREOAISAL My’ Ba PaguiTd

o the publis. iy mair, 8 s
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Opteum

TINAMCIAL SEFVICES

8%
o

Maximum CLTV

' CREDIT (0x30) A- CREDIT [3x30]
DOCUMENTATION TYPE LTV Loan Amount | Min. Sear LTV Loan Amouni | Min. Seare v Loan Amouni | Min. Seas
FULL DOC 95% 550,000 580 95% 400,000 800 90% 550,000 580
95% 650,000 600 95% 500,000 G40 80% 650,000 600
90% 600,000 580 20% 550,000 580 B0% 750,000 620
85% 750,000 580 5% 650,000 80
B85% 800,000 620 BO0% 800,000 600
B80% 800,000 60D
LIMITED DOC 95% 500,000 &00 90% 500,000 580 B5% 400,000 580
20% 650,000 B00 85% B50,000 600D B80% 850,000 620
20% 550,000 580 0% 800,000 620 80% 600,000 &00
85% 800,000 620 75% 500,000 580
B0% 750,000 580 75% 700,000 840
STATED DOC 5% 450,000 620 0% 400,000 B20 85% 400,000 580
80% 500,000 580 85% 450,000 580 B0% 500,000 E00
85% 700,000 620 B0% 650,000 G600 75% 650,000 640
80% 750,000 B00

VO 100 CLTV - Bax 80% LTV on st
guidelnas are mot,

5% CLTV - No Reslncsons o 181 LTV (Purch or Ref) Opteum offers secondary financing |f Ay A

Adjusiments To
LTV & CLTV jCunnia

= Condos | Annchid PLID wi croall ssans < 620 meduce LTV 5% = NOC wi crodt 3oo0p < G20 reduce LTVICLTY 10% = 00 Saalnd, AR Second

= MO0 max loan amount 3400K whon LTWCLTV = 80% = 3-4 Units, reducs LTVICLTV 5% are bmied 0

= MO mnimum BO0 crodit score = NOO E Socond Homes same = Rural Propories
a5 00 with max CLTV of 80% (D0, SFR only)

= MOO w crdit acone = G20 reduce LTWICLTY 5% reduce LTV 10%

Crodit Score
Determination
win For

Aful RMCR o tri-maonged crodit report is requived 1o establish a vakd represantalive credit score. Bormawers with ne credit seore ane not eligibio.
= A mimmum of 2 credit soores is reguired for sach borower - use the ower scorg.
= Tha raprosemative crocl soane for sach barrower is deSnod as the lower of 2 or middia of 3 scores
= ‘iWhon a borrowes has 3 scores and 2 of them anme identical, one of the identical scores is considered the middle scome.

& Thep ropraseainlive Cridt SCOn 1or MRG0 INvobAng Mmore B o DOmownr & thiy lows of 2 of middie of 3 1o the Pramary Wogd Enmer
(a5 dafined balkrw].

Detarminaticn of Primary Wage Earner for iransactions irvohing mane than one Bomower:
= The bormower with the highes! income leved will represant the Primary Wage Eamer. Use reproseniative score for thal bomower,
= M hare Are mulliphs BOrownrs, Bnd rone of B BOMCwers Gam 51% ol Iha total NCama, L0 h lowes! SConng DIMowe:'s Selected Scom

Credit History and
Trade Lines

12 months morgageiental history reguired on all Do Types. Full, Limited: LTV =90% or loans =3500K: Minimum 24 month enedit history, with minimum
2 trmdos paid RS Boreed, 1 with minimen 24 manth history, 1 with miniram § monthe history, LTV E<00% or loans <S500K: Meamum 12 moeih crodt
higtory, with 2 radés pasd 45 agredd, 1 with 12 manths history, and 1 with 8 monis history, Stated: Minimum 24 month coidt histany, with 3 iraded pasd
as agreed. 1 with minimum 24 month ored# hislory, 2 with minimrwm § months hislory,

FIVESTARSERIES "

L

L]

L]

[

EXPANDED A- PROGRAM

PROGRAM HIGHLIGHTS

Morigage insurance not regquined
Redlng Latis showsd

Enigrest Only featune avadable

Up to 55% DT aliowed

30 & 15 Your Fined, 2 & 3 Year ARMs:

Fropay: 1 1o 3 Year Hard [Buyout option)
Brilarest Only payrrant used for quakications

Max losn amownt for Condo's s SE00K

Mo properiies (inchuding Rural ! Unique propesties)
rmitee iFan 10 scnes

FRural Propertiss (00, SFR only) reduce LTV 10%
Dhebits parid at timve of ciosing from kan procedds
ol considered in cash=back imindons

Cwmer Decupiod (1 fo 2 Units), and Second

Homas. up to $500K, max cash-out $150K.

MO and 3 104 Units, up o $500K - max
eaain-out 5100K
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FIVESTARSERIES -
[T

Mortgags / Rent History * A veification of MongageiRenial i required on 8l lpans, Curmenl ssus 8nd paymant Bemount must b varited

» Bomowees unable o provide 12.mos. morgageinental hissory of have no rental history (lved with relatives, milfiary, efc.), or bormowars with frse and clear homes with no morgage activity in 12 mes. are eligible:
= WiEh @ minimum crodit scom of 00 may bo graded "AA if mests minimim 24 month hisiory, 1 Account with 24 month history and 1 Sccourt with 6 monshs history. bom pasd a5 agreed
= Wih & minimum credit scom of 580 - 530 may b graded “A-" If maets minimum 24 mansh history. 1 secount with 24 month history and 1 account with & months hsbary, both paid o agreed,
= fwalable under all Full and Limited documentaiion types onby

& I Ifvis CAs@ OF & M0 refnanc, & COMBINELon of payman pafammancs from mulliple lendars for B aemd collateral may i uBed b0 COMPlata T 12 Mod. NSOy NIQUITHTssnL

= For recent purchasa, a combination of payment porformancs from a prior propaty o rental paymesnts can be used jo complete tha 12 mos. history. Gaps in history of up o 6 maos. are aliowed by obtaining tha
most recant 18 mos, hsioey.

= Morigage and'or Rental hisiory verified by a third party or credil bureauc One of the following is acoaplablo:
= A12 MO8, rAling #1ated o e RMOR of merged in-Se fpon
= Verification of Mongage completed by the holder of the Martgage
= Copéas of B front and back of 12 mos. consecutive morigagedrenial payment canceled checks
= Bank stalomints of drect payment reconds ahowing 1 Mongagetienlal paymmenl per monll
= VOR fior resinl
« Rantal History / Private Party Mortgage: Rent or privase pary morigage can anly be canskiersd as an acdinonal trade, when verified by a ron-neisied bandioed with one al the abow doc. mguinemants,

must include tha rental amount, payment history, and length of paymant history. I the VORAVOM i not sbie to be ne-verified, 12 mos. consecutive cancelled checks are required. This is the onby
form of acceptabie verficabion i the landiced & a rolathe o in Bhe case of a non-arms length imnsaction. Excoptions are not allowed 1o the morigage or rendal history and vorification requirements.

Relling Mortgage / = “AA” Crodil Grade: 0230 modgagetantal labe i lasl 12 months T dadarening M ot grade wilh menAgage'nenlal relleg labis, the follawang I8 ha defintion
Rental Detingurncy = A" Credit Grada: 1x3) mongagarental kate in st 12 months
= Six (6] corseculive 2-day delrquencies = Relling delnguency is permitted for 30-day
= =A-" Credil Grade: ans considersd 130 delinguencies. only
= Full ard Limited Do - Owner Occugied: Jx30 morlgagedmmial lales in he 5 12 monlhs = M & bodn (8 J0-days delinguent, then is
= Tt (12) Consecuthve 30-day delinguences Bll-days delnquent, and ihen is 30 days
= Stated Doc - Owner Occupeod: 2x30 moripageirental lnbes in the last 12 months @ considensd 2aH0 delingquant again, the ioan is 230 and 1x80
= Second Home and |resimenl - AS doe fypes: 230 madgagerentsl lates in the last 12 menshe Delinquancies which sxceod these stated requiremants, are not oligibles
Bankruptcy and * Bankrupicy Chapter 7: * Bankruptcy Chaptes 13: * Foreclosurs (NOD)
Foreclosure (NOD) = Afand A 7 of moe years since discharge = AfandA: 7 of moe years since discharge. = Adand A None i the last 3 years
= A 1 of mone yoans since discharge. = el 1 o S0 yoang Since Bing. Payall 81 Coiang allcwad, = A= NGO i I B8 2 ydans
with Trustee approval and rating werilying pald as agroed.
Merigages inchuded in Craptor 13 s Trustes rating as ihe = Fomeclosure seascning is based on sale date or payall daie.
FOnGRGE Fasng, BR' dachanped less than 12 months wil HOD seasoning s based an fling dote
requine Trusioe raling verifying paid as agreed. i of 120+ days are con -
Pubilic Records, = Borower must pay off all delnguent credit - including delinguent taves, judgments, delngquent child suppord payments, tax lens, and Mechanic or materal men's llens or any other polendal Bem Sat would
Judgmenis, Liens, afloct ian position or diminish borcwes's Equity, All States, IRS and peoporty thx s ane required &0 bo pasd whother ar not thoy cumondly aflect Mie. Mo payment plans or subordination alicreed,
Collections, Civil Sufts,
& Dispute Trades = Al change-olfs, collections, and disputed trade lines must be paid a1 closing when the time elapsed since occurrence is less than of squal ta 12 months and the aggregated talances are greater than 55,000,

= Mo payolf i requined for change-offs. collections and disputed irade lines that are seasoned more than 12 monthe o ane kess than 35,000 in aggregale and do not affec tith.

Optaum Fins




-

E*;
‘.'}pll.':lm
PARA

Reserve Requiremants

Dabt Ratios
Compensating
Factors

Cash Out Refinances

Loan Amounts Above
S500K

faterest Only

Dawn Payment

FIVESTARSERIES -

LD & PR

Page 3

RGBS D00 Mecred on Iang Mastng B Folcwing paramahes:

= LTV grealer than 90%

= Loan amounis greater than 500K
= MO inndstman propeis

® 2«4 Uinit ipans

= Second Homes

Cramer oocupled requined resenes ane 2 moes. PIT] from bormowens oan funds, Second Homes (1 Unit only) and NOO irvesiment proporios
11 - 4 units] required fesaraes At 4 mos. PITI from boerowans. own funds

PrOCHEE oM 1 585 o & PRty CAN B INCHIGHT wiEhau! BOAIONING MquINEmants.

M aliowable total DT is 0% for all creckt grades and doc hypes. 558% OT1 allowed for oredil grades with one of e loliowing compensating taciors:

= Barower's awn equity reduces LTV 10% balow program mazimum = Rosidual Income of 2K (lull income documaentation only) = LTV is T5% of kawer = 55% OT1
= Houss payment and total debl <= Borower's current payment levels = O30 housing payment history for the past 24 moniths.

= 3 manthd PITI esonas (G hends nol iowed)

Beerowars are quatfied at the Hoto rbe for both fized and adusiable mio mongage programs. Iniemst Only 2778 and 327 ARMs max S0% DT1

= Value is The appraised value lor proparies owned > 12 monihs = Minimum cf an AWM for all Camer Occupiod 1 and 2 = Walu is The lesser of appraised value of purchase
propacties with LTW's <s&%. price plus documamsd mprovemants for Cemer
= Vialus i the apprased value for Owner Oocupeed and Second Home properties. Qocupiod and Socond Homa propotes ownod
cramd > B months and < 12 months with the kollowing requrements. The AV misst maal the following guidelines; o )
= Undersriter disoretion to reduce the maimum amount of cash ou = MYE with acooptable scores of Hor M
- Mnmdmmﬁmmhﬂdmbuwumh O CEWICASA with minimum sadely scoro of B5%
Ch:mmlmd!unnmﬂmmLWn:-m all 3 and 4 4 ¥
winfl Ownar Oocupesd snd ol Second Homes regardiess of LTV, = H value available, an Enhanced Deak Redew o
axieriorn is requined.
= Rural ! Unigue Froporiies or properiees wilth nemd characlenisics mot aflowed = WOC Mot aiiowed

O all prodocts and doc types, Cash Out i Bofrower nol 10 exoied 5700K

= Enlorast Only available for 30 year ficed, 278 and 127 ARMs = Propory mus be SFR, Owner Decupied (Bnlerest Only not availablo for Second Homes, NOD, and 2-4 Units)
= Minimum credit score of 600 is requined or progrom minimum, Whchever s graater = Interest Only foature is nof availabie on 15 year foced rate, first lon mortgages.

= Inierest Only paymant used lor qualiicasions. = Max DT S0% lor 2728 and 227 ARMs. DT1 axcopions io 55% afowod only for 30 year fued rate

= Avwadabilo on Full, Limited and Stated Documentilion = 10 year blereat Only period. then 20 year amordizing period

For il documantation TyDoes, Ml Minimum coan payment of 5% of Villus mas! ba pasd iram the BOrowar's own funds. The batance must Db paid from cash, othad equaty, Gift lunds of Secondary Faanding
A down paryment of 100% Gt funds s alowed at LTV lesd than of egual 10 80% when no Secondary Finandmg exists, b this instancs, cloding costs may also be in the form of a it

Wmmwthm obtain o copy of ihe confied check from sscrow (Dry Siaies) or closing agent in avery nsiance. The cerified funds must b drawn on i Bank issed on ik 1003 showing e
furds for the down paymaent and closing cosss.

N borrower down paymen! contnbnlion @ requined when Secondsy Findndng s alkned and CLTV & 100%,




Seller Concessions

Page 4

Sallar ConirUlons 40 nON-recuming closing costs ane kmsed to 6% of th purchass price.

‘Saller Held Seconds are allowed.

‘FIVESTARSERIES -

IEXRANIIT A FROGHA

= T00% LTWICLTY with Solier Held Second requines bomower 1o contribute a minimum of §1K sowards ciosing oosts, and limits sefer contritution % 3%
= 100% LTWICLTVY with Saller Held Second requines 8 minimum of sn erihanced desk review of fiald review at e discrelion aof the urdareriter

= Al jcan amourits >=5500K with Seller Held Seconds require enhanced fiskd revies:

Morigage insurance

Appraisal Reviews

—

Full Documantation

= Drarepr Detigpied 1.8 3 Unit {inchiding conda and PUD) and Second Home (1 Uni, inchiding conda and PLIDY

= [Loan amounts or combined loan amounts =$500,000
« =D LTW/CLTV: Reviews ane at Underwriter dicretion
+ S0.0% ko 100% LTWCLTV: Enhanced Desk review. Underwrnibers. discretion, may be upgraded 1o an Enhanced Fiokd rovies = Loan amounts or combined loan amounts of S500K 1o SH00.

= Lodn BmMOounits or combnid loan amounts of $500.000 1o $800.000
+ AELTWITLTV: Enhanced Desk review. AL Lindsnwriters discretion, may ba upgrade to an Enhanced Field review

= Mor-Ownae Occupied 1-4 unis and Oard Octugsed 3-8 unils
= Loan amounts of combined inan amounts <55006 up to LTVGLTY

90%; Enhancod Dosk revis, At LInconaTiten dscrolion, may bo
wpgraded b an Enhanced Fiald riviow.

A LTVACLTV Enhanced Fiokl Ravime

ied Borrowers

= 2-7H, GMpIoYTERNL Restony raguTed

= Wirithen VOE or paysiubs covening maost
recant 30 day parod with Y70 eamings

= 2oyrs. W-2's H the borower has
ampilayers in the past 2-yrs. Il nol, mast
rescent W2 is acceptable

= arbal VOE at tima of closing

= Assets musi be staied on 1003

Self-Employed Borrowers

-

2-y7a. Sell-Employmant regquined

2oyrs. tao retuma, incuding all schedules
2-yrs. business tax relurns (# appicabie,
recuined il bomower awns 25% af maone of
busingss)

Assats mist be staad on 1003,

Additional, undated IRS Form 4506-T
o) A e

Self-Employed Borrowers [in lieu of tax returns)

Fized Income Barrowers

Procl of setence of Dusingss fr 2478, 0nd 24 CONsacutive = W-ZF Fomm

montf personsl bank staterments (Average af bank depodits

wlmnmu siondy income siream], 24 montha business = et Lotter or Gourt Order
ik statements in leu of the 24 manths personal bank and evidence of recopt

2yvs, 1085 Forms:

LLC Dusiness acoounts canmol e wied o documnent Gash & 2-47E, PATBORA] 18X PELENS With

all schedules

Assets must bo stated on 1003

= Copy of devorce stiputstion and
Large and unusual deposits must be axciuded. Deposits from docron or Goust Ovder. May
the following sources must be excluded: FauRe ool ol con
= Transters from other accounts (i, Spousal Support)
= Dapoiits hal am charged back 1o the acoounts .
= Chmtgralt protection Mom B Croct kne Asuats mist bo stated on 1003,

Dieposits fal ame a resull of a credit o the Borower
for & barkeard dubit charge
+ Wire transfors whon wine i nod from o business. cliant
Morihly incoma is caloutated for qualifying purposes by
averaging deposis of & consistent ameunt each mongh

Negative ending balances andior NSF changes will
dibquatily 18 of bank SLANHMEnts I dOCumBnt rcodg

Al indriduals shown on the persenal bank statemant
mizst be borowers on the loan.

Thi 1003 mus! indicats M Bomowar Tis Baan in the
same fine of work for the past 24 months.

Income: must be reasonabie for emplioyment




Limited Documentation

Salaried Borrowers

Wit necant pay stull showing YTD
Income and W-2 Form for prior yaar,
of writlen VOE
Assots mus b stated on 1003,

In ligu of income documentation as

2 ywars employmer hisicey and 12

‘consecutive mantts personal bank

mlm4mwnrwrwmm
will determing steady noome siream).

Verbal VOE'S Mequisd Covnng phice
2 year poriod.

Fixnd incoma barowers are nol alowed,

W2 bosrowers with dinect deposit wil
ot aliow the use of “ather” doposits
uniess the bormower |5 able o provide
a Z yeor hisicey of receipt of income.
Large and urnsual depossts must be
arxchidied. e the laliowing
sources must b eacluded:

Transfers from other scoounts

i
5
i
:

« Duposits ihai are a resuli of &
crea 1o the Bomower for a
Bankcard dobd chargs

Page §

Self-Employed Borrowers.

2-yre. Sell-Employmant requred

1-yTs. tax retums, incuding all schodules
1-yoar business. tax resums (¥ appicabie,
required # bormowaer owns 25% or mone of
asirEs)

Aasats must be atsted on 1003,

Additional, undatod (RS Form 4506.T
B 31 ok

Self-Employed Borrowers (in lieu of tax returns)

Prool of axistence of Dusiness for 2 yoans and 17 consecutivg
manghs personal bank stabements (average of bank deposits
will delermine sieady incoms stream). 12 months busirss
bank statamants, i ke of 12 months personal bank
m“ﬂ.‘;‘lﬁﬂwww I\“‘Qmm
sol@
ucm_smmmmmmNmLmnm

Assets must be staled on 1003,

Largé and unutull deposits maisl ba excluded. Deposits

from then Tollowing sources meust be exchided:

Translers from othar BCCoES

Dopasits that are chargnd back to the accounts
protection from o croc ne

Depasits that are & resall of o credit 1 s Bormawer

Furl bankcard dobit charge
= Wire trarmsfars whan wine is not from & business cient

Monthly incoene is calculased for qualfing purposes by
averagng deposits of o consistent amount aach month.

Hegative ending balances and'or N5F charges will
dipguaify Ut of DA SUEMETIE 10 JOCUMEN. MCHTS,

Al irdivicuals shewn on the personal bank staternaent
st B Dorerwens on the oan.

W1WMMIMWFWMHM
&amme e of work for the past 24 month,

Incoeme mmust Be reasanabils for employrment.

2 éf FIVESTARSERIES -

[

Fixed Income Borrowers
(e af the following is reguined)

W-ZP Form

Avward Lettor or Counl Order
AN Bidence of ReCaipl

2-y7s. 1069 Forms

1oy7. perscnal i retums with
all schodules

Assits must ba stabed on 1003,

= Monihly income is mmqmmnw
averagng Seposits of A consistant amount sach month

= Negabve endng balances and'ar NEF charges. will
disqualfy use of bank stabemants 1o decumant incoma

= AR individuals shown on the personal bark statsment
st b BOrrawars on the loan,

= Thir 100G M indicabs the Domowar has Dods in ihi
same line of work far the past 24 months.

= income must be reasonabile for employment.
= Assol must ba stated on 1003

= Wholesals will re-verify all CPA letiors
= Rental Irncoms siabed on tha 1003

Statod Documentation = 2.yrs. employment hisiory required
= Income and amployment siafed on 1003
= Incom rmust be reasanakith for employment stated

= Varbal VOE(s) prior to clesing for salaried bornowers covening & 2-yr patiod
» Seif-erployed borowers musi provide proof of existence of business lor Z-yrs.
= Fined income borrowers can o utilize Slated Docwmentation = Agsal must be stated on 1003




